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The Manager The Manager
DCS - CRD Listing Department
BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeeboy Towers Exchange Plaza, 5" Floor, Plot no.C/1,
Dalal Street, Fort, G Block, Bandra Kurla Complex, Bandra (E)
Mumbai- 400 001 Mumbai- 400 051
Fax No.: 22722037/39/41/61/3121/3719 Fax No.: 26598237/38
BSE Scrip Code: 539056 NSE Scrip Symbol: ADLABS

Dear Sirs,

Sub.: Intimation of revision in credit ratings

In compliance with Regulation 30(6) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulation, 2015, we wish to inform you that CARE Ratings Limited
("CARE") and ICRA Limited (ICRA) have informed the following revision in credit ratings for
bank facilities of Adlabs Entertainment Limited (the “Company”):

Type of Credit Rating Existing Revised
Long term bank facilities CARE BBB- CARE D
Long term bank facilities ICRA BB+ ICRAD

The respective reports from credit rating agencies covering rationale for revision in credit
ratings are enclosed. The revised ratings are factoring some delays in interest servicing on
the said facilities. The Company had cured the said delays and is working on various
revenue growth as well as debt reduction measures. As per norms of rating agencies, the
ratings can get revised upon minimum 90 days of cure period.

This is for your information and records.
Thanking you,

Yours faithfully,
For Adlabs Entertainment Limited

ol
Madhulika Rawat

Company Secretary
(Membership No: F8765)

Adlabs Entertainment Ltd.
Regd. Office: 30/37, Sangdewadi, Khopoli-Pali Road, Taluka Khalapur, District Raigad-410 203. T: +91-2192-669 900 F: +91-22-4068 0088
Corporate Office: 9th Floor, Lotus Business Park, New Link Road, Andheri West, Mumbai-400 053. T: +91-22-4068 0000 F:+91-22-4068 0088
Corporate Identity Number (CIN): L92490MH2010PLC199925 Website: www.adlabsimapica.com Email: info@adlabsentertainment.com
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Ratings
- Amount .1 . .
Facilities Rating Rating Action
(Rs. crore)
Long-term Bank Facilities — 1,015.84 CARE D Revised from CARE BBB-
Term Loan (Triple B Minus)
1,015.84
Total Facilities (Rs. One thousand and fifteen
crore and eighty four lakhs only)

Details of instruments/facilities in Annexure-1

Detailed Rationale& Key Rating Drivers
The ratings reflect on-going delays in servicing of interest on term loans by the company on account of its weakened
liquidity position.

Detailed description of the key rating drivers
Key Rating Weaknesses

e Due to the weakened liquidity position, there are on-going delays in servicing of interest by the company.During FY17,
the company reported total income of Rs.239.15 crore as compared to Rs.256.94 crore in FY16. Further, during the year
ended March 31, 2017, the net loss increased to Rs.117.18 crore as compared to net loss of Rs.90.71 crore in the
previous year. The decline in total income and increase net loss was mainly on account of demonetisation announced
by the government of India which led to lower footfalls and in turn impacted the total income and net loss of the
company.

Analytical approach:Standalone
Applicable Criteria
CARE’s Policy on Default Recognition

About the Company

Adlabs Entertainment Limited (AEL) was formed as a partnership firm, M/s. Dream Park, in May 2009. In February 2010,
the firm got converted to a private limited company as Adlabs Entertainment Private Limited which was later in April 2010
converted into a public limited company and the name was changed to Adlabs Entertainment Limited.

AEL, which is promoted by Mr.ManmohanShetty and his family, owns and operates an amusement park called ‘Imagica -
located at Khopoli - Pali road, Khalapur, off the Mumbai - Pune Expressway. The amusement park includes has a Theme
Park, a Water Park, a Hotel & now a Snow Park as well.

The aforesaid developments are spread over an aggregate area of approximately 132 acres out of the total land parcel of

302 acres at Khopoli. The surplus land would be utilized for developing a township project by Walkwater Properties Pvt
Ltd, a wholly owned subsidiary of AEL. AEL also owns and operates an array of Food and Beverages (F&B) outlets as well
as retail and merchandise shops inside the theme park and water park.

Brief Financials (Rs. crore) FY16 (A) FY17 (A)
Total operating income 256.94 239.51
PBILDT 44.76 61.36
PAT -90.71 -117.18
Overall gearing (times) 1.72 2.24
Interest coverage (times) 0.41 0.51
A: Audited

Status of non-cooperation with previous CRA: Not Applicable
Any other information:Not Applicable
Rating History for last three years: Please refer Annexure-2

1Complet‘e definition of the ratings assigned are available at www.careratings.com and other CARE publications
1 | CARE Ratings Limited
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Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to
care@careratings.com for any clarifications.

Analyst Contact:
Name: Sharmila Jain

Tel: 022-6754 3638
Email: sharmila.jain@careratings.com

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External Credit
Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian capital market
built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the corporates to raise capital
for their various requirements and assists the investors to form an informed investment decision based on the credit risk and their own
risk-return expectations. Our rating and grading service offerings leverage our domain and analytical expertise backed by the
methodologies congruent with the international best practices.

Disclaimer

CARE's ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the concerned bank
facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks on information obtained from sources believed by it to
be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of withdrawal of
capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant
factors.

2 | CARE Ratings Limited
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Name of the Date of Issuance Coupon Maturity Size of the Issue Rating assigned
Instrument Rate Date (Rs. crore) along with Rating
Outlook
Fund-based - LT- | - - June 2024 1015.84 CARE D
Term Loan
Annexure-2: Rating History of last three years
Sr. Name of the Current Ratings Rating history
No. Instrument/Bank Type Amount Rating | Date(s) & Date(s) & Date(s) & Date(s) &
Facilities Outstanding Rating(s) Rating(s) Rating(s) Rating(s)
(Rs. crore) assigned in | assigned in | assigned in | assigned in
2017-2018 | 2016-2017 | 2015-2016 | 2014-2015
1. [Fund-based - LT-Term LT 1015.84 CARE D - 1)CARE BBB- |1)CARE BBB- -
Loan (22-Aug-16) |(25-May-15)

CARE Ratings Limited
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Ms. MeenalSikchi
Cell: + 9198190 09839
E-mail: meenal.sikchi@careratings.com

Ms.RashmiNarvankar
Cell: + 9199675 70636

E-mail: rashmi.narvankar@careratings.com
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CONTACT
Head Office Mumbai

Mr. AnkurSachdeva
Cell: + 9198196 98985
E-mail: ankur.sachdeva@careratings.com

Mr. Saikat Roy
Cell: + 9198209 98779

E-mail: saikat.roy@careratings.com

CARE Ratings Limited

(Formerly known as Credit Analysis & Research Ltd.)
Corporate Office: 4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai - 400 022

Tel: +91-22-6754 3456 | Fax: +91-22-6754 3457 | E-mail: care@careratings.com

AHMEDABAD

Mr. Deepak Prajapati

32, Titanium, Prahaladnagar Corporate Road,
Satellite, Ahmedabad - 380 015

Cell: +91-9099028864

Tel: +91-79-4026 5656

E-mail: deepak.prajapati@careratings.com

BENGALURU

Mr. V Pradeep Kumar

Unit No. 1101-1102, 11th Floor, Prestige Meridian II,
No. 30, M.G. Road, Bangalore - 560 001.

Cell: +91 98407 54521

Tel: +91-80-4115 0445, 4165 4529

Email: pradeep.kumar@careratings.com

CHANDIGARH

Mr. AnandJha

SCF No. 54-55,

First Floor, Phase 11,

Sector 65, Mohali - 160062
Chandigarh

Cell: +91 99888 05650

Tel: +91-172-5171 100 / 09

Email: anand.jha@careratings.com

CHENNAI

Mr. V Pradeep Kumar

Unit No. 0-509/C, Spencer Plaza, 5th Floor,
No. 769, Anna Salai, Chennai - 600 002.
Cell: 491 98407 54521

Tel: +91-44-2849 7812 / 0811

Email: pradeep.kumar@careratings.com

COIMBATORE
Mr. V Pradeep Kumar
T-3, 3rd Floor, Manchester Square

Puliakulam Road, Coimbatore - 641 037.
Tel: +91-422-4332399 / 4502399
Email: pradeep.kumar@-careratings.com

HYDERABAD

Mr. Ramesh Bob

401, Ashoka Scintilla, 3-6-502, Himayat Nagar,
Hyderabad - 500 029.

Cell : + 91 90520 00521

Tel: +91-40-4010 2030

E-mail: ramesh.bob@careratings.com

JAIPUR

Mr. Nikhil Soni

304, PashupatiAkshatHeights, Plot No. D-91,
Madho Singh Road, NearCollectorateCircle,
Bani Park, Jaipur - 302 016.

Cell: 491 — 95490 33222

Tel: +91-141-402 0213 / 14

E-mail: nikhil.soni@careratings.com

KOLKATA

Ms. Priti Agarwal

3rd Floor, Prasad Chambers, (Shagun Mall Bldg.)
10A, Shakespeare Sarani, Kolkata - 700 071.
Cell: +91-98319 67110

Tel: +91-33- 4018 1600

E-mail: priti.agarwal @careratings.com

NEW DELHI

Ms. Swati Agrawal

13th Floor, E-1 Block, Videocon Tower,
Jhandewalan Extension, New Delhi - 110 055.
Cell: +91-98117 45677

Tel: +91-11-4533 3200

E-mail: swati.agrawal@careratings.com

PUNE

Mr.Pratim Banerjee

9th Floor, Pride KumarSenate,

Plot No. 970, Bhamburda, SenapatiBapat Road,
ShivajiNagar, Pune - 411 015.

Cell: +91-98361 07331

Tel: +91-20- 4000 9000
E-mail:pratim.banerjee@careratings.com
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Adlabs Entertainment Limited

Summary of Rated Instruments

Instrument Amount Rating Action
In Rs. crore
Long-term loans 1,100.0 [ICRA]D; revised from [ICRA]BB+ (stable)

*Instrument Details are provided in Annexure-1

Rating action

ICRA has revised the long-term rating on the Rs. 1,100.0 crore® long-term loans of Adlabs Entertainment
Limited (“AEL” or “the company”) to [ICRA]D (pronounced ICRA D) ? from [ICRA]BB+ (pronounced
ICRA double B plus).

Rationale

The rating revision factors in some delays by the company in servicing its debt obligations on account of
weak liquidity position. Despite a 53% growth in EBIDTA from Rs 39.8 crore in FY2016 to Rs 60.7
crore in FY2017, the company could not achieve the targeted cash break even.

Key rating drivers

Credit weaknesses

e Recent delays in debt servicing emanating from lower-than-anticipated revenues

e Significant interest costs to keep the cash flows stretched in the medium term, lengthening the
breakeven period and requiring further investments or early monetization of assets to fund the losses

o Seasonal nature of demand and any adverse exogenous factors during the peak season could severely
impact the operating performance

e Footfalls vulnerable to discretionary spend by consumers, indirectly impacted by the macro-economic
conditions and also remains exposed to climatic risks

Description of key rating drivers:

The company’s revenues were notably impacted during November and December 2016, its peak season,
on account of the demonetisation exercise by the Government of India which had resulted in a drop in
footfalls. This further impacted its liquidity position. Apart from seasonality and adverse exogenous
factors, the footfalls remain susceptible to discretionary spend by consumers, indirectly impacted by the
macro-economic conditions and also remains exposed to climatic risks. The company’s ability to
deleverage itself through land monetisation, achieve higher footfalls at its theme park and water park,
together with early launch of the balance 171 rooms shall be crucial for improving its liquidity profile and
timely servicing its debt obligations.

Analytical approach: For arriving at the ratings, ICRA has applied its policy for default recognition as
indicated below

Links to applicable Criteria
ICRA’s Policy on Default Recognition

! Rs. 100 lakh = Rs. 1 crore = Rs. 10 million
% For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating Publications


https://www.icra.in/Rating/ShowRatingPolicyReport/?id=9&Title=Policy%20on%20Default%20Recognition&Report=Policy%20on%20Default%20Recognition.pdf
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About the company:

Promoted by Mr. Manmohan Shetty and his family, Adlabs Entertainment Limited, has set up an
amusement park which is a combination of a theme park, a water park, a snow park and Novotel, a 4-star
hotel — all under the ImagicaUmbrella- at Khopoli, spread over an area of 140 acres, with another surplus
area of 170 acres. The project was started in April 2011. The theme park commenced partial operations
and after a soft launch on April 18, 2013, it commenced full scale operations from November 01, 2013.
The water park was commissioned from October 01, 2014, and the first phase of the hotel, comprising
116 rooms, commenced in September-, 2015. The snow park started operating from the first week of

April 2016.

As on June 30, 2017, Mr. Manmohan Shetty and his family hold 54.37% stake in the company, with the

rest being held by mutual funds / Flls and public.

Key Financial Indicators (Audited:

FY2016 FY?2017
Operating income (Crores) 252.4 239.0
PAT (Crores) -103.4 -118.2
OPBDIT/ Ol (%) 15.8% 25.4%
RoCE (%) -2.6% -2.2%
Total Debt/ TNW (times) 1.7 2.2
Total Debt/ OPBDIT (times) 25.4 17.5
Interest coverage (times) 0.4 0.5

37.6% 30.9%

NWC/ Ol (%)

Ol: Operating Income; PAT: Profit after Tax; OPBDIT: Operating Profit before Depreciation, Interest,
Taxes and Amortisation; ROCE: PBIT/Avg (Total Debt + Tangible Net Worth + Deferred Tax
Liability - Capital Work-in Progress); NWC: Net Working Capital

Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable




ICRA

Rating history for last three years:

Table:

SNo | Name of Current Rating (FY2018) Chronology of rating history for the past 3
the years
instrument
Type Rated | Date & Date & Date &
amount | Rating Date & Rating in FY2016 | Ratingin
(Rs. Rating in FY2015
crore) FY2017
Jul-17 Aug-16 - Feb-15
1 | Termloans | Long-term | 1100.0 | [ICRA]D | [ICRA]BB+ - [ICRA]BB+

(stable) (positive)

Complexity level of the rated instrument:
ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly

Complex". The classification of instruments according to their complexity levels is available on the

website

WWW.icra.in


http://www.icra.in/

Annexure-1

ICRA

Details of Instrument

Instrument Date of Coupon Maturity Amount Rated | Current Rating and
Issuance / Rate (Rs. crore) Outlook
Sanction
Term loan-1 . Not . [ICRA]D
Not available available Not available 1.100.0
Source: Adlabs Entertainment Limited
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Contact Details

Analyst Contacts

Subrata Ray Kinjal Shah

+91 22 6114 3408 +91 22 6114 3442
subrata@icraindia.com kinjal.shah@icraindia.com
Jay Sheth

+91 22 6114 3419

jay.sheth@icraindia.com

Relationship Contact

Jayanta Chatterjee
+91 80 4332 6401

jayantac@icraindia.com

About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and
financial services companies as an independent and professional investment Information and Credit
Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a
Public Limited Company, with its shares listed on the Bombay Stock Exchange and the National Stock
Exchange. The international Credit Rating Agency Moody’s Investors Service is ICRA’s largest
shareholder.

For more information, visit www.icra.in

© Copyright, 2017, ICRA Limited. All Rights Reserved
Contents may be used freely with due acknowledgement to ICRA

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to
a process of surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current
opinion on the relative capability of the issuer concerned to timely service debts and obligations, with reference to the instrument
rated. Please visit our website www.icra.in or contact any ICRA office for the latest information on ICRA ratings outstanding.
All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable, including
the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it. While
reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any
warranty of any kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy,
timeliness or completeness of any such information. Also, ICRA or any of its group companies may have provided services other
than rating to the issuer rated. All information contained herein must be construed solely as statements of opinion, and ICRA
shall not be liable for any losses incurred by users from any use of this publication or its contents.
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