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For most of its life,
Amazon sacrificed prof-
its if it could build anoth-

er few warehouses to ship
orders to customers more
quickly or find some other
investment to fuel its growth.

Now, it cannot avoid show-
ing big profits thanks to the
lucrative cloud computing
business in which it has
improbably become a leader.

On Thursday, Amazon
reported net income of $857
million in its most recent quar-
ter, the second quarter in a row
in which it has shown a record
profit. Its net income for those
three months was also more
than nine times the amount for
the same period last year.

A big part of what has made
Amazon’s story as a company
so captivating to investors is
the single-minded focus of
Jeffrey P Bezos, the company’s
founder and chief executive,
on making big long-term
investments. 

Unlike Google and
Facebook, which have highly
profitable advertising busi-
nesses, Amazon’s retail busi-
ness has operated on thin prof-
it margins that quickly vanish
when the company begins
spending heavily, pushing it
into the red. What is most strik-
ing about its recent habit of

showing profits is that Amazon
has not suddenly become
stingy about making invest-
ments. In a conference call,
Amazon’s chief financial offi-
cer, Brian Olsavsky, said that
the company would open 18
new fulfillment centres - the
warehouses from which it
processes customer orders - in
the third quarter of this year,
three times the number it
opened in the same period last
year. Amazon plans to nearly
double its spending on digital
video during the second half of
the year as it expands the offer-

ings of its Netflix-like stream-
ing service, he said. That
spending increase reflects a
nearly tripling in the number of
original television shows and
movies financed by Amazon.

“I would not take our finan-
cial results as an indication
we’re running out of invest-
ment opportunities,” Olsavsky
said. For the second quarter,
which ended June 30, Amazon
reported net income of $857
million, or $1.78 a share, up
from $92 million, or 19 cents a
share, a year ago.

Revenue jumped 31 per cent

to $30.4 billion from $23.19 bil-
lion a year ago. The results were
well above the average estimate
of analysts surveyed by
Thomson Reuters of $1.11 a
share in earnings and $29.55

billion in revenue.
“They’re starting to really

prove out their profitability,”
said Mark Mahaney, an analyst
at RBC Capital Markets.
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Amazon founder and CEO Jeff Bezos has dislodged Warren
Buffett as the third richest person globally with an estimated
worth of $65.3 billion at Thursday’s market close, says Forbes
real-time wealth tracker.

Buffett’s worth has been pegged at $64.9 billion. “Bezos
has seen his fortune swell on Amazon’s success and the 52-
year-old has surpassed Warren Buffett as the third richest
person on the planet,” Forbes said. Amazon has reported
robust second-quarter earnings, with the company posting a
profit of $857 million, significantly up from $92 million a year
ago. “Revenue also jumped 31 per cent to $30.4 billion, topping
analyst estimates of $29.5 billion,” Forbes said. Expectedly, the
stock has climbed, notching up 11 per cent gains this year and
41 per cent over the last 12 months. Bill Gates remains the
richest in the world with a net worth of $75 billion. Zara’s
Amancio Ortega is the second richest in the world with a net
worth of $67 billion. Making clear its intention, Amazon
recently announced plans to invest an additional $3 billion in
its India operations. PTI

Bezos world’s third richest,
surpasses Buffett: Forbes

Amazon, lifted by cloud services,
reports $857-mn net income
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Alphabet, Google’s parent, on
Thursday revealed that efforts
to push its vast advertising busi-
ness toward mobile is paying
off as second quarter earnings
handily beat Wall Street’s expec-
tations.

The results put to rest lin-
gering concerns about how the
rise of mobile might impact Go-
ogle, which has a strong mobile
presence with its Android
smartphone operating system
but has long relied on desktop
search traffic to power its prof-
its. Advertisers typically pay less
for user clicks on mobile ads
than on desktop ads, Google’s
traditional strength, but the
strong earnings performance
suggests that is beginning to
change, said Colin Gillis, an ana-
lyst with BGC Partners.

Google’s ad revenue rose 19.5
per cent to $19.14 billion, while it
notched a 29 per cent rise in
paid clicks, where advertisers
pay the company only if a user
clicks on the ad.  Alphabet said
revenue grew by 21.3 per cent to
$21.5 billion, while earnings

jumped to $4.88 billion from
$3.93 billion for the comparable
period a year ago. The compa-
ny’s shares rose 6.5 per cent to
$816 in after-hours trading on
Thursday. Robust gains in the
red-hot video market also drove
the company’s growth, Google
Chief Executive Officer Sundar
Pichai said during a call with
investors. Excluding items,
Alphabet earned $8.42 per
share, beating analysts average
estimate of $8.04, according to
Reuters.  

Google and other tech play-
ers are hoping to siphon adver-
tising dollars from traditional
television, where advertisers
will spend a projected $70.6 bil-
lion in the US. Google has used
artificial intelligence to improve
video recommendations to
users, driving more engage-
ment on the site, Pichai said.

“Video is a huge component
of digital content, and YouTube
continues to shine,” he said. “It’s
a thriving home for creators.”

Google and other tech play-
ers are hoping to siphon adver-
tising dollars from traditional
television, where advertisers
will spend a projected $70.6 bil-

lion in the US this year, accord-
ing to market research firm
eMarketer. YouTube is in a
prime position to strike, with
an audience of more than 1 bil-
lion users, including more 18-
34 and 18-49 year-olds than any
US cable network.

Google silences doubters
with blockbuster results

$21.5 billion Revenue;
21 per cent jump
from the previous
year

$8.42 Earnings per
share after excluding
certain items, or 39
cents more than
forecasts

6.5% Rise in Alphabet’s
shares 

29% Increase in the
number of paid clicks
in the second quarter 

9% Decline in the
aggregate cost per
click from 2015

GOOGLE’S
SCORECARD

Jeffery Bezos, founder & CEO, Amazon. Revenue jumped 
31 per cent to $30.4 billion from $23.19 billion a year ago PHOTO: REUTERS
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France’s prime minister said on Friday he would
consider a temporary ban on foreign financing of
mosques, urging a “new model” for relations
with Islam after a spate of jihadist attacks.

Manuel Valls, under fire for perceived secu-
rity lapses around the attacks, also admitted a
“failure” in the fact that one of the jihadists
who stormed a church and killed a priest on
Tuesday had been released with an electronic
tag pending trial.

In an interview with French daily Le Monde,
Valls said he was “open to the idea that — for a

period yet to be determined — there should be no
financing from abroad for the construction of
mosques.” Valls also called for imams to be
“trained in France, not elsewhere.” He said
Interior Minister Bernard Cazeneuve, whose
portfolio also includes religious affairs, was work-
ing on building a “new model” for France’s rela-
tions with Islam. Both Valls and Cazeneuve have
faced calls to resign after the second jihadist
attack in less than a fortnight raised questions
over France’s vigilance and preparedness.

The government has faced tough questions
since it emerged that both church attackers had
been on the radar of intelligence services and
had tried to go to Syria.

French PM moots temporary ban
on foreign-funded mosques

The world’s biggest pension
fund posted the worst annual
performance since the global
financial crisis, with losses
exacerbated by unfavourable
currency moves and a foray
into equity markets.

Japan’s $1.3 trillion
Government Pension
Investment Fund (GPIF) lost
3.8 per cent in the year ended
March 31, or 5.3 trillion yen
($51 billion), the retirement
manager said on Friday in
Tokyo. That’s the biggest drop
since the fiscal year ended
March 31, 2009. GPIF lost 
10.8 per cent on domestic
equities and 9.6 per cent on
shares in other markets, while
Japanese bonds handed the
fund a 4.1 per cent gain.

The annual loss — GPIF’s
first since doubling its alloca-
tion to stocks and paring
domestic bond holdings in
October 2014 — came during
a volatile stint for markets.
Japanese shares sank 13 per
cent in the year through
March while the yen climbed
6.7 per cent against the dollar,
reducing returns from over-
seas investments. The only
asset class to post a profit was
local debt, which jumped in
value as the Bank of Japan’s
adoption of negative interest
rates sent yields tumbling.

“The results are painful,”
said Masahiro Ichikawa, a
senior strategist at Sumitomo
Mitsui Asset Management in
Tokyo. “Because it’s a pension
fund, they need to have a
long-term outlook, so I don’t
think we can say yet that they
took on too much risk. It was
a harsh investment environ-
ment for most of us.” In a
press briefing in Tokyo after
the results were announced,
GPIF President Norihiro
Takahashi said he will reflect
on the performance, but that
the current portfolio has
enough flexibility to adapt to
different market conditions
and he wants to run the fund
steadily. BLOOMBERG

Japan’s
pension fund
loses $51 bn 
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